
We like to serve our clients an all facets of their economic lives. Through all of the countless years of tax preparation, 
accounting, consulting and management we have seen some of the key steps to building wealth. Many of our clients look 
to us for guidance and financial advice. Here are some of the key steps that you can take to begin building wealth no matter 
what income you have:

• Eliminate Debt: This is probably the most widely known step, but also one of the hardest. Debt sometimes is unavoidable  
 given life’s unexpected turns. Concentrating on minimizing credit card debt is important, but developing a strategy to pay  
 off mortgage and car payments as quickly as possible can reap benefits down the line. Paying a few extra dollars on your  
 mortgage or car payment would be a small but significant step.

• Build Savings: This can be very difficult to do, but if you can manage to put a small amount in savings every month,  
 you can start building this important step. Many experts always say to “pay yourself first”. Establishing savings will also  
 help to eliminate debt, as you can use some of this cash in an emergency.

• 401k, IRA, Roth IRA Investments: Saving through work in a 401k plan is one of the easiest ways to save as it is done  
 automatically. Increasing the percentage you put in your 401k annually with every pay increase will help ensure you don’t  
 feel the effect on your take home pay. Some employers offer Roth 401ks which have an added benefit of being completely  
 tax free upon withdrawal (traditional 401k’s are taxable upon withdrawal). Even if you put money in a 401k, assuming you  
 meet the income limitations, you can still put money into a Roth IRA or even a Traditional IRA. Doing both a 401k/Roth 401k  
 and Traditional IRA/Roth IRA will really help ensure you are building your wealth for retirement years.

• Establishing a Brokerage Account: Over time the stock market has continued to provide returns much higher than  
 savings. Stocks help build wealth through an increase in stock price, but also through dividends that they distribute.  
 Mutual Funds and Exchange Traded Funds (ETFs) are a good way to diversify your investment so that you are not reliant  
 on one specific stock or industry. Much like building savings, the key is to annually contribute to this account and  
 continually evaluate your investments.

• Purchase a Rental Home: You might think this is only for individuals that have plenty of wealth, but you would be  
 surprised. Many rental home owners put a small down payment on the rental home and utilize the monthly rental  
 payments to pay off the loan over time. Many couples are able to convert their first home to a rental when purchasing their  
 second home. While real estate can be very volatile, it is still one of the strongest performing investment options that can  
 really help grow wealth quickly.

• Take a Second Job: While this one isn’t possible for everyone, taking on a second job can provide much needed income  
 to meet the objectives listed above. Even if it is a small job that earns an extra $10,000 per year, that is $10,000 that you  
 have. Make an extra car payment, pay a little more on each mortgage payment, put a portion in savings and paying off  
 debt are in play.
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September Tax Tip

Establishing and maintaining a budget monthly is a great way to manage your expenses.  Including budgets for 
savings, investments, credit cards, etc. in your plan will ensure you have the money for these on a monthly basis.
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